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Outline of Presentation 

Ã The Indian Sugar Cycle  

Ã Factors impacting the Cycle 

ÃDo we see an end to the Cycle?  

ÃCan the Cycle be better Managed? 

Ã 2012-13 and 2013-14 seasons 
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Sugar Production Cycle in last 10 years  
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The year-wise swings: Since 2000-01 

Period No. of 

seasons 

Range  

(mn tons) 

Swing from 

previous 

high/low  

(mn tons) 

Swing % 

00-01 to 02-03 3 18.5 to 20.1 

03-04 to 04-05 2 13.5 to 12.7 (-) 6.6 (-)33%  

05-06 to 07-08 3 19.3 to 28.4 (+) 6.6 (+)52% 

08-09 to 09-10 2 14.5 to 18.9 (-) 11.9 (-)42% 

10-11 to 12-13 3 24.0 to 26.2 (+) 5.5 (+)29% 
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ProductionïConsumption in last ten years 
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Cyclical sugar trade in last 20 yearséé. 
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Therefore, The Cycle is éééé 

Ã Indian sugar production follows a 5 year cycle 

Ä2 to 3 year of high production; followed by  

Ä2 to 3 years of low production; and vice versa é. 

Ã Consumption growth is linear 

Ã Results in huge swings in the sugar equation 
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Outline of Presentation 
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Ã 2012-13 and 2013-14 seasons 
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Sugar production dependant on é.. 

1. Cane production 

ÇArea under sugarcane 

ÇWeather & Rainfall 

2. Cane drawal by sugar industry  

ÇPrice of cane offered by sugar industry 

ÇDiversion into gur, khandsari etc.  

3. Government policies 
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Fluctuations in cane area and production 

ÄPrice for cane and Arrears of farmers 

ÄReturns from alternative crops like wheat, paddy, cotton, 

turmeric etc. 
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Sugar Production & Sugar Price  
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Cane Price Arrears (as on 30th June in Rs. crore) 
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The Indian Sugar Cycle 
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Ã Although 93% of Indiaôs cane crop is irrigated, performance of the 4 month 

(Jun-Sept) monsoon season has a significant impact on crop output  

Ã This affects yield as well as sucrose formation impacting sugar recovery  
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Indian variability of Monsoons  
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Cane Yield 
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Cane diversion for alternate sweeteners 
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Cane for Seed For Jaggery Cane for sugar 

Substantial variation in yearly drawals  

- Higher drawals in low production years and lower in high production years 


